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TO:
Governor Matt Bevin

President of the Senate Robert Stivers

House Speaker Pro Tempore David Osborne
FROM:
Tom Delacenserie, President & CEO
DATE:
March 21, 2018
SUBJECT:
FEBRUARY MONTHLY REPORT
Total sales for the month fell short of prior year and budget mainly due to lower Powerball sales. Last year’s jackpot was up to $400 million during February. However, we had a big increase on February 26 when four new scratch-off games were launched, including a new $25 Jumbo Bucks game. Initial activations at retail locations were strong resulting in nearly 90% after just two full days of sales. The KLC had its best week since start-up with $17.8 million in scratch-off sales. 
During the Winter Olympic programming, the Armchair Sports Dudes TV scratch-off game was featured in the Louisville and Lexington markets. Extensive media tours were conducted in the Louisville and Lexington areas touting $5 billion in proceeds turned over to the Commonwealth. The production of the new quarterly retailer magazine was launched. County-by-county retailer postings were distributed touting scholarships and grants awarded in the home county. 

Implementation of iKeno to the iLottery portal was completed. This will add additional sales to the iLottery platform in general, but also will boost the Instant Play games to new customers that come to play Keno online. Keno year-to-date sales were up 9.2% and iLottery Instant Play was up 74.9%. 
The KLC appeared before the Administrative Regulation Review Committee in support of the amended Retailer Regulation. 

The Security Department conducted its annual integrity ticket test visits at 11 retail locations. At three locations, store personnel kept the test ticket from players. To date, one test ticket was presented to Corporate for claim. 
The entire package of the February financial statements is attached. Below is a brief synopsis of February 2018 compared to prior year and budget. 
	February 2018 vs. Prior Year and Budget

	
	 
	
	 
	
	 

	SALES

	
	Amount ('000s)
	
	% change vs. Prior Year
	
	% change vs. Budget

	Total Sales
	                   81,635 
	
	-0.9%
	
	-6.4%

	Instant Sales
	                   48,277 
	
	-0.6%
	
	-9.6%

	Draw Sales
	                   25,571 
	
	-5.3%
	
	-1.1%

	Keno Sales
	                      6,799 
	
	9.2%
	
	-5.2%

	iLottery Instant Play Sales
	                         988 
	
	74.9%
	
	27.6%

	
	
	
	
	
	

	EXPENSES

	
	Amount ('000s)
	
	% change vs. Prior Year
	
	% change vs. Budget

	Prize Expense
	                   51,529 
	
	1.9%
	
	-7.8%

	Overall Prize Payout %
	63.5%
	
	1.2%
	
	-1.0%

	Operating Expenses
	                      2,756 
	
	16.5%
	
	8.5%

	
	
	
	
	
	

	INCOME/TRANSFERS

	
	Amount ('000s)
	
	% change vs. Prior Year
	
	% change vs. Budget

	Income Before Transfer of Dividends
	                   20,473 
	
	-5.8%
	
	-4.1%

	KLC Transfers (General Fund)
	                   20,000 
	
	2.6%
	
	0.0%

	KEES Reserve Fund (Accrued)
	                      1,506 
	
	129.9%
	
	100.8%


Respectfully submitted,
[image: image2.jpg]



cc:  KLC Chairman Sommer
/GOVERNOR/feb 2018.doc
TOM DELACENSERIE


   President & CEO 
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